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March 6, 2009 
 
 
 
Mark Walker 
Director of Public Affairs 
Northwest Power & Conservation Council 
851 SW 6th Avenue, Suite 1100 
Portland, Oregon  97204-1348 
 
Re:  Snohomish County PUD No. 1 Comments on the  

Economic and Demand Draft Forecasts for the Sixth Power Plan 
 
 
Dear Mr. Walker:  
 
We appreciate the opportunity to provide comments on the economic and demand draft forecasts 
for the Sixth Power Plan.   These components are the foundation for assessing the region’s 
resource needs and we applaud your having solicited input from Northwest utilities and 
stakeholders alike who will be impacted by the decisions outlined in the final Plan. 
 
Economic Forecast 
 
Projected Inflation Rate 
The projected 1.9% rate of inflation through 2030 seems low.  In comparison, we are projecting 
inflation at an annual rate of 2.4%.  While the Consumer Price Index may be lower in the near 
term as a result of the economic slowdown, the unprecedented levels of government borrowing 
and spending is likely to propel inflation to levels much higher than 1.9%.  
 
RPS Related Rate Increases 
The draft cites the average rate increase as a result of Washington State’s renewable portfolio 
standard to be $3.25/MWh, or a 20-year average of $1.96/MWh.  Our understanding is that such 
projections are strictly for new renewable resources.  How will existing renewable resources be 
represented in their overall cost to utilities?  Customers need to assess the overall cost of RPS on 
their rates, not only the cost of new resources.  Please keep in mind the average rate increase will 
be quoted throughout the region and serve as a benchmark well into the future.  This has already 
occurred in a Seattle Times article from Monday, March 2, 2009.  It states, 

“The region's renewable-energy quotas would add an average of $3 per megawatt hour 
to rates for Washington utility customers by 2030 — roughly 3.5 percent more than  
power rates without the quotas, according to estimates by the Northwest Power and 
Conservation Council, a federal agency.”   
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