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MEMORANDUM
TO: Power Committee
FROM: Ken Corum

SUBJECT: Cost effectiveness workgroup of the PNW Demand Response Project - meeting
September 12, 2008

The Council first took up demand response in its 5™ Power Plan and has since been working with
interested parties both in our region and elsewhere to better understand the place this resource
has in the region’s power planning. A group of participants from the region has been meeting
since July of last year, working to agree on how to evaluate demand response programs for their
cost effectiveness. The workgroup will meet again on September 12 at the Council central office
with the discussion set to primarily focus on proposed guidelines for evaluating cost
effectiveness. We hope to reach agreement on a set of guidelines that the group can recommend
to utilities and regulators to help them move ahead in the development of demand response. The
agenda for the meeting is attached.

Because of the workgroup meeting’s proximity to the Council meeting, I will not be able to get
you anything before the Power Committee meeting on the 16™. 1 will report the group’s progress
and where we hope to go next.

851 S.W. Sixth Avenue, Suite 1100 Steve Crow 503-222-5161
Portland, Oregon 97204-1348 Executive Director 800-452-5161
www.nwcouncil.org Fax: 503-820-2370
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Pacific Northwest Demand Response Project

Cost-Effectiveness Subgroup Meeting
September 12, 2008
Northwest Power and Conservation Council
851 S.W. Sixth Avenue, Suite 1100, Portland Oregon

Agenda
9:00 Introductions and Welcoming Remarks, Overview of PNDRP (Ken Corum, Rich Sedano)
9:15 Review and Discussion of Cost-Effectiveness Guidelines (Chuck Goldman, Lawrence
Berkeley National Laboratory)
Read Ahead: Guidelines for Cost-effectiveness Valuation Framework for Demand Response
Resources in the Pacific Northwest with Appendix
10:30 Break
10:45 Cost effectiveness, cont’d
12:00 Lunch (on your own)
1:00 Ancillary Services and Demand Response (Melanie Gillette, EnerNOC)
1:30 Review and Discussion of Council Planning Concept Paper Associating Portfolio
Analysis with a Cost-Effectiveness Frontier
Read ahead: Translating Portfolio Analysis of Power System Planning into a Cost
Effectiveness Limit for Demand Response with powerpoint file
2:30 Break
2:45 Next Steps for Cost effectiveness and Planning and update of other PNDRP topics

4:00 Adjourn

851 S.W. Sixth Avenue, Suite 1100 Steve Crow 503-222-5161
Portland, Oregon 97204-1348 Executive Director 800-452-5161
www.nwcouncil.org Fax: 503-820-2370
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