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MEMORANDUM

TO: Power Committee

FROM: Massoud Jourabchi

SUBJECT: Demand Forecast for the 6" Plan

In the November 14" teleconference, near and long-term projections of the key national and regional
economic drivers were presented. In this month’s meeting, a review of the base and alternative
economic scenarios and their implications for the energy and peak load forecast will be presented.

Between 2010 and 2030, regional load is projected to grow at annual rate of between 1.2 percent and
2.0 percent depending on the scenario, prior to any new conservation. Summer peak load is projected
to grow at annual rate between 2.1 percent and 2.8 percent. The monthly electricity bill for residential
customers is projected to grow from $60-$70 to $95-$109 by 2030, growth of about 2 percent per year.
The increase in electricity cost due to renewable portfolio standards is projected to be about $1 per
megawatt-hour (MWh) for Montana, $3 dollars per MWH for Oregon, and about $2 per MWH for
Washington.

Average Annual Growth Rate 2010-2030

Scenario Energy Summer Peak Winter Peak
Low Growth 1.2 percent 2.1 percent 1.3 percent
Base case 1.6 percent 2.5 percent 1.7 percent
High Growth 2.0 percent 2.8 percent 2.0 percent

The current uncertainty about the national economy impacts both the short-term forecast and, to a
lesser extent, the long-term forecasts. The impact of the current slow-down in the economy has not
been felt in the regional loads. For the first eight months of 2008, regional loads have been growing in
spite of the projected slow-down in the economy. Sales of electricity between January and August
2008 have grown by 2.3 percent. Expectations are that sales in the last four months of the year will
slow down. The overall annual growth rate for 2008 is projected to be 1.9 percent. For 2009, our
forecast shows a slowdown in load growth rate that could go below 1.7 percent. The current base case
economic forecast projects a recovery post-2010, in sync with the economic recovery during 2010-
2013. The load growth is expected to jump to a 2.2 percent annual rate during 2010-2013. If the
current expected recession becomes deeper than anticipated and lasts longer, load growth in 2010 is
expected to be negative 0.06 percent.
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Sectoral Driver
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